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Fastly, Inc. 
Income Statement
($000, Except per-share amounts)

Year Year Q1 Q2 Q3 Q4 Year Q1 Q2 Q3 Q4 Year Year

2017 2018 2019 2019 2019 2019 2019 2020 2020 2020 2020 2020 2021

(03/31) (06/30) (09/30) (12/31) (03/31) (06/30) (09/30) (12/31)

Act. Act. Act. Act. Act. Act. Act. Act. Est. Est. Est. Est. Est.

Total Revenue 104,900 144,563 45,556 46,173 49,797 58,936 200,462 62,924 70,943 72,828 78,254 284,949 367,972 

YOY Growth 47.1% 37.8% 40.2% 34.0% 35.2% 44.5% 38.7% 38.1% 53.6% 46.2% 32.8% 42.1% 29.1%

GAAP Cost of Revenue 48,672 65,499 19,718 20,784 22,292 25,528 88,322 27,265 30,436 31,253 32,774 121,728 152,397 

Adjusted Gross Profit 64,881 79,329 25,982 25,682 27,943 33,943 113,550 36,274 41,147 42,240 46,170 165,831 218,585 

Gross Margin 61.9% 54.9% 57.0% 55.6% 56.1% 57.6% 56.6% 57.6% 58.0% 58.0% 59.0% 58.2% 59.4%

GAAP Gross Profit 56,228 79,064 25,838 25,389 27,505 33,408 112,140 35,659 40,507 41,575 45,480 163,221 215,575 

Gross Margin 53.6% 54.7% 56.7% 55.0% 55.2% 56.7% 55.9% 56.7% 57.1% 57.1% 58.1% 57.3% 58.6%

Non-GAAP Expenses

Research & Development 27,950 33,287 9,744 10,530 11,153 12,145 43,572 12,627 12,770 14,201 14,868 54,466 67,739 

% of Total Revenue 26.6% 23.0% 21.4% 22.8% 22.4% 20.6% 21.7% 20.1% 18.0% 19.5% 19.0% 19.1% 18.4%

Sales & Marketing 40,320 49,111 14,670 16,310 16,631 19,989 67,600 17,685 17,736 19,736 21,129 76,286 108,339 

% of Total Revenue 38.4% 34.0% 32.2% 35.3% 33.4% 33.9% 33.7% 28.1% 25.0% 27.1% 27.0% 26.8% 29.4%

General & Administrative 16,374 21,991 8,178 8,280 9,078 11,245 36,781 11,609 11,706 12,745 14,086 50,145 55,934 

% of Total Revenue 15.6% 15.2% 18.0% 17.9% 18.2% 19.1% 18.3% 18.4% 16.5% 17.5% 18.0% 17.6% 15.2%

Total Non-GAAP Expenses 84,644 104,389 32,592 35,120 36,862 43,379 147,953 41,921 42,211 46,683 50,083 180,898 232,011 

Stock-based Comp 2,700 4,100 1,467 2,243 3,840 4,595 12,145 6,329 6,579 6,829 7,079 26,816 30,816 

D&A 9,642 13,099 3,760 3,845 4,069 4,860 16,534 4,715 4,915 5,115 5,715 20,460 24,860 

Adjusted EBITDA (20,294) (12,276) (2,850) (5,552) (4,850) (4,576) (17,828) (932) 3,851 673 1,802 5,394 11,433 

Adjusted EBITDA Margin -19.3% -8.5% -6.3% -12.0% -9.7% -7.8% -8.9% -1.5% 5.4% 0.9% 2.3% 1.9% 3.1%

Adjusted Operating Income (26,997) (23,439) (6,050) (8,893) (8,919) (9,436) (33,298) (5,647) (1,064) (4,442) (3,913) (15,066) (13,427) 

Operating Margin -25.7% -16.2% -13.3% -19.3% -17.9% -16.0% -16.6% -9.0% -1.5% -6.1% -5.0% -5.3% -3.6%

GAAP Operating Income (31,039) (29,138) (8,077) (11,681) (12,759) (14,031) (46,548) (11,976) (7,643) (11,271) (10,992) (41,882) (44,243) 

Operating Margin -29.6% -20.2% -17.7% -25.3% -25.6% -23.8% -23.2% -19.0% -10.8% -15.5% -14.0% -14.7% -12.0%

Other Income (Expense), Net (1,212) (1,612) (1,595) (3,824) 642 267 (4,510) 805 349 695 584 2,433 5,649 

Adjusted Income Before Taxes (28,209) (25,051) (6,369) (9,236) (8,386) (8,971) (32,962) (5,244) (715) (3,747) (3,329) (13,035) (7,778) 

Adjusted Income Tax Expense 208 185 55 82 46 309 492 819 - - - 819 - 

GAAP Income Before Taxes (32,251) (30,750) (9,672) (15,505) (12,117) (13,764) (51,058) (11,171) (7,294) (10,576) (10,408) (39,449) (38,594) 

Income Tax Expense (Benefit) 208 185 55 82 46 309 492 819 - - - 819 - 

GAAP Net Income (32,459) (30,935) (9,727) (15,587) (12,163) (14,073) (51,550) (11,990) (7,294) (10,576) (10,408) (40,268) (38,594) 

Adjusted Net Income (28,417) (26,835) (6,424) (9,318) (8,432) (9,280) (33,454) (6,063) (715) (3,747) (3,329) (13,854) (7,778) 

Diluted Adjusted EPS ($0.61) - ($0.25) ($0.16) ($0.09) ($0.10) ($0.49) ($0.06) ($0.01) ($0.04) ($0.03) ($0.14) ($0.08)

Diluted GAAP EPS ($0.69) - ($0.38) ($0.26) ($0.13) ($0.15) ($0.76) ($0.13) ($0.08) ($0.11) ($0.10) ($0.41) ($0.37)

Shares Outstanding 46,800 88,026 25,290 59,781 93,240 94,045 68,089 95,401 96,901 98,401 99,901 97,651 103,651 

Source: Robert W. Baird & Co. Estimates, Company Data    Please refer to Appendix - Important Disclosures and Analyst Certification

Research disclosures can be accessed at http://www.rwbaird.com/research-insights/research/coverage/research-disclosure.aspx. 
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http://www.rwbaird.com/research-insights/research/coverage/research-disclosure.aspx
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Fastly, Inc. 
Metrics
($000, Except per-share amounts)

Year Year Q1 Q2 Q3 Q4 Year Q1 Q2 Q3 Q4 Year Year

2017 2018 2019 2019 2019 2019 2019 2020 2020 2020 2020 2020 2021

(03/31) (06/30) (09/30) (12/31) (03/31) (06/30) (09/30) (12/31)

Act. Act. Act. Act. Act. Act. Act. Act. Est. Est. Est. Est. Est.

Enterprise Customers 170 227 243 262 274 288 288 297 314 334 354 354 433 

Growth % 40.5% 33.5% 32.8% 37.9% 28.6% 26.9% 26.9% 22.2% 19.8% 21.9% 22.9% 22.9% 22.3%

Total Customers 1,439 1,582 1,621 1,627 1,684 1,743 1,743 1,837 1,904 1,974 2,044 2,044 2,323 

Growth % 19.5% 9.9% 12.3% 6.4% 11.1% 10.2% 10.2% 13.3% 17.0% 17.2% 17.3% 17.3% 13.6%

Monthly ARPU $6,673 $8,020 $9,482 $9,477 $10,027 $11,465 $10,113 $11,718 $12,642 $12,520 $12,984 $12,466 $14,029

Growth % 16.7% 20.2% 26.2% 22.7% 24.4% 30.6% 26.1% 23.6% 33.4% 24.9% 13.2% 23.3% 12.5%

Total Revenue 104,900 144,563 45,556 46,173 49,797 58,936 200,462 62,924 70,943 72,828 78,254 284,949 367,972 

Growth % 47.1% 37.8% 40.2% 34.0% 35.2% 44.5% 38.7% 38.1% 53.6% 46.2% 32.8% 42.1% 29.1%

Dollar-Based Net Expansion Rate 147% 137% 130% 132% 135% 136% 133% 133% - - - - - 

Source: Robert W. Baird & Co. Estimates, Company Data    Please refer to Appendix - Important Disclosures and Analyst Certification
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Fastly, Inc. 
Balance Sheet & Cash Flow Projections 

Y 2017A Y 2018A Q1 2019A Q2 2019A Q3 2019A Q4 2019A Y 2019A Q1 2020A Q2 2020E Q3 2020E Q4 2020E Y 2020E Y 2021E

Balance Sheet

Cash and ST Investments 50,195 83,600 60,432 245,619 207,804 201,196 186,672 179,448 171,933 161,620 128,802 

Accounts Receivable 19,094 24,700 37,138 28,542 33,905 37,136 43,017 46,267 47,496 51,036 61,364 

Other Current Assets 6,658 8,800 8,800 12,192 14,223 83,590 82,226 12,139 12,139 12,139 12,139 

PP&E, net 36,973 41,400 42,424 55,610 56,640 60,037 69,069 69,752 73,574 78,046 95,934 

Total Assets 116,171 161,700 153,854 356,376 327,320 327,049 323,846 322,055 318,591 315,790 311,088 

- - 

Accounts Payable 4,095 2,300 2,572 5,753 6,796 4,602 9,457 10,557 10,840 11,368 14,444 

Other Current Liabilities 14,154 32,400 32,400 59,512 38,581 32,519 30,939 30,939 30,939 30,939 30,939 

ST Debt 1,758 11,400 11,400 32,822 13,505 4,472 5,291 5,291 5,291 5,291 5,291 

LT Debt 23,154 41,300 41,300 17,878 15,545 25,158 26,043 26,043 26,043 26,043 26,043 

Total Debt 24,912 52,700 52,700 50,700 29,050 29,630 31,334 31,334 31,334 31,334 31,334 

Other Liabilities 2,069 1,700 1,700 5,911 6,983 7,118 1,357 1,357 1,357 1,357 1,357 

Stockholders' Equity 72,699 84,000 75,882 267,322 259,415 257,652 256,050 230,322 226,575 223,246 215,468 

Total Liabilities & SE 116,171 161,700 153,854 356,376 327,320 327,049 323,846 299,218 295,754 292,953 288,251 

Cash Flow Analysis

Net Cash From Operations (25,861) (19,201) (10,083) (5,565) (12,595) (3,060) (31,303) (7,186) 550 1,422 (125) (5,340) 9,930 

Capital Expenditures (19,800) (15,745) (4,025) (3,497) (2,878) (4,209) (14,609) (10,221) (6,000) (7,000) (8,000) (31,221) (31,500) 

Capitalized Internal-use Software - (2,955) (759) (948) (1,511) (1,638) (4,856) (1,437) (1,687) (1,937) (2,187) (7,248) (11,248) 

Free Cash Flow (45,661) (37,901) (14,867) (10,010) (16,984) (8,907) (50,768) (18,844) (7,137) (7,515) (10,312) (43,809) (32,818) 

Please refer to Appendix - Important Disclosures and Analyst Certification

Source: Robert W. Baird & Co. Estimates, Company Data



 

 

Appendix – Important Disclosures and Analyst Certification 
 
 
Robert W. Baird & Co. Incorporated (“Baird”) and/or its affiliates expect to receive or intend to seek investment-banking related compensation from 
the company or companies mentioned in this report within the next three months.  Baird may not be licensed to execute transactions in all foreign 
listed securities directly. Transactions in foreign listed securities may be prohibited for residents of the United States. Please contact a Baird 
representative for more information. 
 
Investment Ratings: Outperform (O) - Expected to outperform on a total return, risk-adjusted basis the broader U.S. equity market over the next 
12 months. Neutral (N) - Expected to perform in line with the broader U.S. equity market over the next 12 months. Underperform (U) - Expected 
to underperform on a total return, risk-adjusted basis the broader U.S. equity market over the next 12 months. 
 
Risk Ratings: L - Lower Risk – Higher-quality companies for investors seeking capital appreciation or income with an emphasis on safety.  
Company characteristics may include: stable earnings, conservative balance sheets, and an established history of revenue and earnings. A - 
Average Risk – Growth situations for investors seeking capital appreciation with an emphasis on safety. Company characteristics may include: 
moderate volatility, modest balance-sheet leverage, and stable patterns of revenue and earnings. H - Higher Risk – Higher-growth situations 
appropriate for investors seeking capital appreciation with the acceptance of risk. Company characteristics may include: higher balance-sheet 
leverage, dynamic business environments, and higher levels of earnings and price volatility. S - Speculative Risk – High growth situations 
appropriate only for investors willing to accept a high degree of volatility and risk. Company characteristics may include: unpredictable earnings, 
small capitalization, aggressive growth strategies, rapidly changing market dynamics, high leverage, extreme price volatility and unknown 
competitive challenges. 
 
Valuation, Ratings and Risks. The recommendation and price target contained within this report are based on a time horizon of 12 months but 
there is no guarantee the objective will be achieved within the specified time horizon. Price targets are determined by a subjective review of 
fundamental and/or quantitative factors of the issuer, its industry, and the security type. A variety of methods may be used to determine the value 
of a security including, but not limited to, discounted cash flow, earnings multiples, peer group comparisons, and sum of the parts. Overall market 
risk, interest rate risk, and general economic risks impact all securities. Specific information regarding the price target and recommendation is 
provided in the text of our most recent research report. 
 
Distribution of Investment Ratings. As of April 30, 2020, Baird U.S. Equity Research covered 724 companies, with 59% rated Outperform/Buy, 
40% rated Neutral/Hold and 1% rated Underperform/Sell. Within these rating categories, 12% of Outperform/Buy-rated and 4% of Neutral/Hold-
rated companies have compensated Baird for investment banking services in the past 12 months and/or Baird managed or co-managed a public 
offering of securities for these companies in the past 12 months. 
 
Analyst Compensation. Research analyst compensation is based on: (1) the correlation between the research analyst's recommendations and 
stock price performance; (2) ratings and direct feedback from our investing clients, our institutional and retail sales force (as applicable) and from 
independent rating services; (3) the research analyst's productivity, including the quality of such analyst's research and such analyst's contribution 
to the growth and development of our overall research effort; and (4) compliance with all of Baird’s internal policies and procedures. This 
compensation criteria and actual compensation is reviewed and approved on an annual basis by Baird's Research Oversight Committee.  



 

 

Research analyst compensation is derived from all revenue sources of the firm, including revenues from investment banking. Baird does not 
compensate research analysts based on specific investment banking transactions. 
 
A complete listing of all companies covered by Baird U.S. Equity Research and applicable research disclosures can be accessed at 
http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx. You can also call 800-792-2473 or write: 
Robert W. Baird & Co., Equity Research, 777 E. Wisconsin Avenue, Milwaukee, WI 53202. 
 
Analyst Certification 
The senior research analyst(s) certifies that the views expressed in this research report and/or financial model accurately reflect such senior 
analyst's personal views about the subject securities or issuers and that no part of his or her compensation was, is, or will be directly or indirectly 
related to the specific recommendations or views contained in the research report. 
 
Disclaimers 
This is not a complete analysis of every material fact regarding the company, industry or security and does not contain information sufficient upon 
which to base an investment decision. The information provided is for illustration purposes and does not constitute, nor should it be regarded as, 
investment research, a research report, a securities recommendation, a solicitation to buy or sell any security, nor an endorsement of any 
investment strategy.  The information provided is as of this date and is subject to change.  The information provided has been obtained from 
sources we consider to be reliable, but we cannot guarantee the accuracy. 
 
Baird prohibits analysts from owning stock in companies they cover. 
 
ADDITIONAL INFORMATION ON COMPANIES MENTIONED HEREIN IS AVAILABLE UPON REQUEST 
 
The Dow Jones Industrial Average, S&P 500, S&P 400 and Russell 2000 are unmanaged common stock indices used to measure and report 
performance of various sectors of the stock market; direct investment in indices is not available. Baird is exempt from the requirement to hold an 
Australian financial services license. Baird is regulated by the United States Securities and Exchange Commission, FINRA, and various other self-
regulatory organizations and those laws and regulations may differ from Australian laws. This report has been prepared in accordance with the 
laws and regulations governing United States broker-dealers and not Australian laws. 
 
Other Disclosures 
The information and rating included in this report represent the research analyst’s views based on a time horizon of 12 months, as described 
above, unless otherwise stated. In our standard company-specific research reports, the subject company may be designated as a “Fresh Pick”, 
representing that the research analyst believes the company to be a high-conviction investment idea based on a subjective review of one or more 
fundamental or quantitative factors until an expiration date specified by the analyst but not to exceed nine months.  The Fresh Pick designation 
and specified expiration date will be displayed in standard company-specific research reports on the company until the occurrence of the 
expiration date or such time as the analyst removes the Fresh Pick designation from the company in a subsequent, standard company-specific 
research report. The research analyst(s) named in this report may, at times and at the request of clients or their Baird representatives, provide 
particular investment perspectives or trading strategies based primarily on the analyst’s understanding of the individual client’s objectives. These 
perspectives or trading strategies generally are responsive to client inquiries and based on criteria the research analyst considers relevant to the 
client. As such, these perspectives and strategies may differ from the research analyst’s views contained in this report. 



 

 

 
Baird and/or its affiliates may provide to certain clients additional or research supplemental products or services, such as outlooks, commentaries 
and other detailed analyses, which focus on covered stocks, companies, industries or sectors. Not all clients who receive our standard company-
specific research reports are eligible to receive these additional or supplemental products or services. Baird determines in its sole discretion the 
clients who will receive additional or supplemental products or services, in light of various factors including the size and scope of the client 
relationships. These additional or supplemental products or services may feature different analytical or research techniques and information than 
are contained in Baird’s standard research reports. Any ratings and recommendations contained in such additional or research supplemental 
products are consistent with the research analyst’s ratings and recommendations contained in more broadly disseminated standard research 
reports.  Baird disseminates its research reports to all clients simultaneously by posting such reports to Baird’s password-protected client portal, 
https://bol.rwbaird.com/Login (“BairdOnline”).  All clients may access BairdOnline and at any time.  All clients are advised to check BairdOnline for 
Baird’s most recent research reports.  After research reports are posted to BairdOnline, such reports may be emailed to clients, based on, among 
other things, client interest, coverage, stock ownership and indicated email preferences, and electronically distributed to certain third-party 
research aggregators, who may make such reports available to entitled clients on password-protected, third-party websites.  Not all research 
reports posted to BairdOnline will be emailed to clients or electronically distributed to such research aggregators.  To request access to Baird 
Online, please visit https://bol.rwbaird.com/Login/RequestInstLogin or contact your Baird representative. 
 
Dividend Yield. As used in this report, the term “dividend yield” refers, on a percentage basis, to the historical distributions made by the issuer 
relative to its current market price. Such distributions are not guaranteed, may be modified at the issuer’s discretion, may exceed operating cash 
flow, subsidized by borrowed funds or include a return of investment principal. 
 
United Kingdom (“UK”) disclosure requirements for the purpose of distributing this research into the UK and other countries for which 
Robert W. Baird Limited holds a MiFID passport. 
The contents of this report may contain an "investment recommendation", as defined by the Market Abuse Regulation EU No 596/2014 ("MAR"). 
This report does not contain a “personal recommendation” or “investment advice”, as defined by the Market in Financial Instruments Directive 
2014/65/EU (“MiFID”). Please therefore be aware of the important disclosures outlined below. Unless otherwise stated, this report was completed 
and first disseminated at the date and time provided on the timestamp of the report. If you would like further information on dissemination times, 
please contact us. The views contained in this report: (i) do not necessarily correspond to, and may differ from, the views of Robert W. Baird 
Limited or any other entity within the Baird Group, in particular Robert W. Baird & Co. Incorporated; and (ii) may differ from the views of another 
individual of Robert W. Baird Limited. 
 
This material is distributed in the UK and the European Economic Area (“EEA”) by Robert W. Baird Limited, which has an office at Finsbury Circus 
House, 15 Finsbury Circus, London EC2M 7EB and is authorized and regulated by the Financial Conduct Authority (“FCA”) in the UK. 
 
For the purposes of the FCA requirements, this investment research report is classified as investment research and is objective. This material is 
only directed at and is only made available to persons in the EEA who would satisfy the criteria of being "Professional" investors under MiFID and 
to persons in the UK falling within Articles 19, 38, 47, and 49 of the Financial Services and Markets Act of 2000 (Financial Promotion) Order 2005 
(all such persons being referred to as “relevant persons”). Accordingly, this document is intended only for persons regarded as investment 
professionals (or equivalent) and is not to be distributed to or passed onto any other person (such as persons who would be classified as Retail 
clients under MiFID).  
 



 

 

All substantially material sources of the information contained in this report are disclosed. All sources of information in this report are reliable, but 
where there is any doubt as to reliability of a particular source, this is clearly indicated. There is no intention to update this report in future.  Where, 
for any reason, an update is made, this will be made clear in writing on the research report.  Such instances will be occasional only. 
 
Please note that this report may provide views which differ from previous recommendations made by the same individual in respect of the same 
financial instrument or issuer in the last 12 months. Information and details regarding previous recommendations in relation to the financial 
instruments or issuer referred to in this report are available at https://baird.bluematrix.com/sellside/MAR.action. 
 
Robert W. Baird Limited or one of its affiliates may at any time have a long or short position in the company or companies mentioned in this report. 
Where Robert W. Baird Limited or one of its affiliates holds a long or short position exceeding 0.5% of the total issued share capital of the issuer, 
this will be disclosed separately by your Robert W. Baird Limited representative upon request. 
 
Investment involves risk. The price of securities may fluctuate and past performance is not indicative of future results. Any recommendation 
contained in the research report does not have regard to the specific investment objectives, financial situation and the particular needs of any 
individuals. You are advised to exercise caution in relation to the research report. If you are in any doubt about any of the contents of this 
document, you should obtain independent professional advice. 
 
Robert W. Baird Limited and Robert W. Baird & Co. Incorporated have in place organisational and administrative arrangements for the prevention, 
avoidance, and disclosure of conflicts of interest with respect to research recommendations. Robert W. Baird Limited’s Conflicts of Interest Policy, 
available here, outlines the approach Robert W. Baird Limited takes in relation to conflicts of interest and includes detail as to its procedures in 
place to identify, manage and control conflicts of interest. Robert W. Baird Limited and or one of its affiliates may be party to an agreement with 
the issuer that is the subject of this report relating to the provision of services of investment firms. Robert W. Baird & Co. Incorporated’s policies 
and procedures are designed to identify and effectively manage conflicts of interest related to the preparation and content of research reports and 
to promote objective and reliable research that reflects the truly held opinions of research analysts. Robert W. Baird & Co. Incorporated’s research 
analysts certify on a quarterly basis that such research reports accurately reflect their personal views.  
 
This material is strictly confidential to the recipient and not intended for persons in jurisdictions where the distribution or publication of this research 
report is not permitted under the applicable laws or regulations of such jurisdiction. 
 
Robert W. Baird Limited is exempt from the requirement to hold an Australian financial services license and is regulated by the FCA under UK 
laws, which may differ from Australian laws. As such, this document has not been prepared in accordance with Australian laws. 
 
Copyright 2020 Robert W. Baird & Co. Incorporated 
This information is prepared for the use of Baird clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form 
or manner, without the express written consent of Baird. Any unauthorized use or disclosure is prohibited. Receipt and review of this information 
constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this 
information (including any investment ratings, estimates or price targets) without first obtaining expressed permission from an authorized officer of 
Baird. 


