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Global M&A Commentary

March provided further evidence of a revitalized global
M&A market. The M&A deal count increased on a year-
over-year basis for the fifth consecutive month, rising
11.2%. Reported dollar volume was up 42.0% to
$203.2 billion, the second-highest figure in the past 20
months. Among middle-market deals, the global total
increased 35.6%, and announced dollar value grew
64.5%.

Year to date through March, the number of overall
M&A transactions increased 8.5%. Dollar volume rose
44.3%, helped by the doubling in the number of
billion-dollar-plus deals. In the first three months of
2010, the global middle market registered a 26.2%
increase in transaction count and 42.0% growth in
dollar value.

A key driver of the growth in M&A metrics has been
the continuing improvement in global economies. The
global purchasing managers index for manufacturing
was the highest figure since 2004 in March, and was
the ninth consecutive month of expansion. Improved
economic conditions in the first quarter of the year
resulted in the International Monetary Fund (IMF)
raising its 2010 forecast for global economic growth to
4.1% (up from 3.9% in its January projection). In its
recent assessment of world economies, the
Organisation  for  Economic  Co-operation and
Development (OECD) increased its first-half GDP
estimates for some developed countries (including the
u.S.); however, the group reiterated its
recommendation that major economies take steps to
offset the upcoming removal of the stimulus measures
inflating near-term growth. Importantly, both the IMF
and the OECD expect moderate worldwide expansion
through next year — a scenario that would support a
sustainable recovery in M&A.

The credit markets have become increasingly open to
financing M&A activity. Q1 witnessed a higher run rate
for global high yield bond issuance than last year’s
record pace, fueled by an especially active March.
Demand for high yield bonds should remain healthy
based on fund inflows as well as an improving risk
profile, as Moody’s projects default rates on high yield
bonds to fall below 5% in 2010, well under the 2009
peak of 14%. In addition, there continued to be robust
inflows for leveraged loan funds, increasing leverage
capacity for buyouts such as SkillSoft/Berkshire
Partners/Bain Capital and RedPrairie/New Mountain
Capital. Although broader bank lending continues to be
constrained, particularly in the lower end of the middle
market, the anticipated reduction in defaults should
eventually lead to looser credit standards, expanding
access to debt capital for M&A participants.

The global rally in equity markets continued in March,
when the five major indices shown in the chart below
advanced by an average of 6.9%. From the start of
2009 through March, the mean return for this group
was 28.0%. Higher public company valuations have
driven major growth in stock offerings, increasing the
deal-making capabilities of corporate issuers.

Healthier financial markets supported an uptick in M&A
activity among private equity firms in Q1. On a global
basis in Q1, the number of announced deals with
financial buyers exceeded the average of the prior
three quarters by 8%. Reported dollar volume in Q1
was 15% above the average of the previous three
quarters, in line with the global shift toward larger
deals. Although sponsor activity is likely to remain far
below the peak levels of 2006-2007, the combination
of increased liquidity and substantial unallocated
capital should support further reemergence for private
equity activity over the balance of the year.

Note: See pages 5, 10, and 16 for specific U.S., Europe, and Asia commentary.

Relative Performance of Global Market Indices

160.0% -

145.0% -

130.0% -

115.0% -

100.0%

—k

85.0% -

oS8P 500 =———FTSE100 -———DAX

Hang Seng =———Nikkei 225

25.5%
25.2%
24.5%
23.7%

70.0% T T T T
1/1/09 2/20/09 4/11/09 6/1/09 7/21/09

Source: Capital IQ.

Robert W. Baird & Co.

9/10/09 10/30/09 12/20/09 2/8/10 3/31/10



Global M&A Activity

Global M&A Activity
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Total 24,168 | 21,332 | 19,816 | 18,291 | 20,731 | 24,079 | 28,214 | 32,233 | 29,726 | 25,513 6,443 6,992
# of Deals —>$1B 417 213 179 189 288 375 504 617 325 244 36 80
# of Deals — Middle-Market| 11,892 9,746 9,005 8,938 | 10,207 | 11,922 | 13,166 | 14,551 | 13,283 | 11,202 2,463 3,109
# of Deals — Undisclosed | 11,859 | 11,373 | 10,632 9,164 | 10,236 | 11,782 | 14,544 | 17,065 | 16,118 | 14,067 3,944 3,803
Deal Value $2,639 | $1,350 | $1,015 | $1,152 | $1,668 | $2,342 | $3,104 | $3,400 | $2,007 | $1,604 $359 $518

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Middle-market transactions defined as those with a disclosed transaction value of less than $1 billion. Figures exclude transactions involving minority stakes, stock

repurchases, and spin-offs.

Global Middle-Market M&A Activity

 # of Transactions—<$100M  mmmmm # of Transactions— $100M — $499M  mssssm # of Transactions — $500M - $1B Deal Value  ($in billions)
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2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 YD YD
# of Transactions—Middle-Market | 11,892 | 9,746 | 9,005 | 8,938 | 10,207 | 11,922 | 13,166 | 14,551 | 13,283 | 11,202 | 2,463 | 3,109
# of Transactions - $500M — $1B 343 206 192 204 289 315 448 542 303 220 44 55
# of Transactions— $100M —$499M| 1,644 | 1,154 | 1,079 | 1,213 | 1,539 | 1,852 | 2,149 | 2,394 | 1,687 | 1,277 237 368
# of Transactions — <$100M 9,905 | 8,386 | 7,734 | 7,521 | 8,379 | 9,755 | 10,569 | 11,615 | 11,293 | 9,705 | 2,182 | 2,686
Deal Value $791 | $528 | $499 | $539 | $702 | $821 | $1,004 | $1,145 | $775 | $580 | $113 | $161

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Middle-market transactions defined as those with a disclosed transaction value of less than $1 billion. Figures exclude transactions involving minority stakes, stock

repurchases, and spin-offs.
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Global M&A Deal Statistics

(3 in millions) Number of Deals — March Deal Value — March

2009 2010 % Change 2009 2010 % Change
North America 687 1,116 62.4% $101,612 $97,706 (3.8%)
- U.S. 594 948 59.6% $71,275 $91,601 28.5%
Central / South America 41 78 90.2% $2,121 $6,461 204.6%
Europe 917 806 (12.1%) $16,709 $90,855 443.8%
- U.K. 243 250 2.9% $4,177 $60,924 1,358.4%
- Germany 101 121 19.8% $428 $10,586 2,372.7%
Africa / Middle East 45 40 (11.1%) $5,298 $9,428 78.0%
Asia-Pacific (ex. Japan) 378 392 3.7% $10,049 $63,014 527.1%
- China 168 210 25.0% $6,931 $49,520 614.5%
- India 68 61 (10.3%) $336 $1,664 394.9%
Japan 258 185 (28.3%) $10,941 $9,184 (16.1%)
Global Total 2,177 2,421 11.2% $143,142 $203,225 42.0%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Global Total will not equal the sum of the individual regions listed above, as cross-border transactions are reflected in both the target’s and acquiror’s respective regions.
Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

(8 in millions) Number of Deals — YTD Deal Value — YTD

2009 2010 % Change 2009 2010 % Change
North America 2,267 3,179 40.2% $232,404 $255,471 9.9%
- U.s. 2,000 2,711 35.6% $197,800 $241,933 22.3%
Central / South America 125 232 85.6% $11,684 $56,961 387.5%
Europe 2,796 2,430 (13.1%) $104,991 $185,107 76.3%
- U.K. 705 657 (6.8%) $19,117 $76,742 301.4%
- Germany 408 313 (23.3%) $15,806 $20,418 29.2%
Africa / Middle East 137 140 2.2% $14,155 $27,948 97.4%
Asia-Pacific (ex. Japan) 951 1,144 20.3% $24,531 $108,072 340.5%
- China 426 584 37.1% $13,537 $69,560 413.8%
- India 155 201 29.7% $770 $17,221 2,137.2%
Japan 641 449 (30.0%) $20,105 $14,555 (27.6%)
Global Total 6,443 6,992 8.5% $358,715 $517,796 44.3%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. YTD as of March 31.
Note: Global Total will not equal the sum of the individual regions listed above, as cross-border transactions are reflected in both the target’s and acquiror’s respective regions.
Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

Robert W. Baird & Co. 3



Global Middle-Market M&A Deal Statistics

(3 in millions) Number of Deals — March Deal Value — March

2009 2010 % Change 2009 2010 % Change
North America 286 562 96.5% $15,632 $27,944 78.8%
- U.S. 235 454 93.2% $12,618 $23,500 86.2%
Central / South America 24 35 45.8% $2,121 $2,991 41.0%
Europe 235 242 3.0% $11,955 $20,538 71.8%
- U.K. 77 109 41.6% $4,177 $9,424 125.6%
- Germany 12 26 116.7% $428 $3,261 661.8%
Africa / Middle East 17 16 (5.9%) $861 $992 15.2%
Asia-Pacific (ex. Japan) 230 261 13.5% $6,920 $14,536 110.1%
- China 132 153 15.9% $3,803 $8,887 133.7%
- India 23 26 13.0% $336 $1,664 394.9%
Japan 142 115 (19.0%) $5,857 $5,675 (3.1%)
Global Total 868 1,177 35.6% $39,758 $65,401 64.5%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Global Total will not equal the sum of the individual regions listed above, as cross-border transactions are reflected in both the target’s and acquiror’s respective regions.
Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

(3 in millions) Number of Deals — YTD Deal Value — YTD

2009 2010 % Change 2009 2010 % Change
North America 904 1,490 64.8% $41,886 $76,010 81.5%
- U.S. 749 1,216 62.3% $36,885 $64,133 73.9%
Central / South America 58 95 63.8% $5,843 $6,515 11.5%
Europe 667 662 (0.7%) $39,504 $51,109 29.4%
- UK. 205 255 24.4% $13,065 $18,549 42.0%
- Germany 56 59 5.4% $4,594 $6,104 32.9%
Africa / Middle East 55 64 16.4% $4,892 $4,654 (4.9%)
Asia-Pacific (ex. Japan) 593 755 27.3% $19,424 $35,684 83.7%
- China 326 442 35.6% $10,409 $21,140 103.1%
- India 54 76 40.7% $770 $3,526 358.1%
Japan 353 232 (34.3%) $15,022 $9,177 (38.9%)
Global Total 2,463 3,109 26.2% $113,030 $160,549 42.0%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. YTD as of March 31.
Note: Global Total will not equal the sum of the individual regions listed above, as cross-border transactions are reflected in both the target’s and acquiror’s respective regions.
Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

Robert W. Baird & Co. 4



U.S. M&A Commentary

MARCH POWERS BEST QUARTER SINCE 2008

M&A activity in the U.S. sustained its momentum in
March. The deal total (4+59.6%) was the highest
monthly figure since January 2008. Reported dollar
volume increased 28.5% to $91.6 billion, as a surge in
billion-dollar-plus deals outweighed comparison to last
March’s announcement of the Merck/Schering-Plough
transaction ($45.9 billion). The middle market also
contributed to M&A growth; the number of deals
(+93.2%) represented the highest monthly figure since
2000, while dollar volume increased 86.2%.

A revived M&A market has corresponded to
encouraging economic updates in the U.S. The
Institute for Supply Management (ISM) manufacturing
index increased for the eighth consecutive month in
March, indicating the fastest manufacturing sector
expansion since 2004. Furthermore, the ISM service
index has begun to show growth, with March posting
the highest reading since 2006. The latest labor market
highlights include March reporting the biggest monthly
gain in private payrolls since 2007, hiring of temporary
workers (a possible leading indicator) rising for each of
the past six months, and a Business Roundtable CEO
survey indicating a substantial increase in planned
hiring over the next six months. A better tone for the
economy is also apparent in the recent trend for retail
sales, which exceeded expectations again with strong
growth in March. Evidence that the economic recovery
has taken hold should provide an additional boost of
confidence to corporate executives focused on pursuing
M&A.

The credit markets have been increasingly conducive
to deal-making in recent months. High yield bonds
were a major source of U.S. transaction financing in
Q1, with $66.2 billion in proceeds (versus $10.9 billion
in Q1 2009) across 136 deals (versus 25). In addition,
Q1 issuance of leveraged loans to finance U.S. buyouts
was $3.2 billion, up more than tenfold from the prior-
year quarter. Strong demand from vyield-hungry
investors has frequently enabled increasing leverage
ratios and less restrictive terms. Despite favorable
trends for larger firms, bank lending has not yet
improved on a broader basis, as the percentage of
smaller companies reporting incremental tightening in
credit availability increased in the March survey of the
National Federation of Independent Business. A decline
in delinquency levels amid further economic progress
seems necessary for access to debt capital to expand
further.

Robert W. Baird & Co.

An excellent March for the U.S. equity market brought
year-to-date performance into positive territory. The
S&P 500 advanced 5.9% in March, resulting in a Q1
return of 4.9%. Supported by a solid start to the year
following a dramatic market rebound in 2009, proceeds
from equity offerings nearly tripled in the first three
months of 2010, benefiting corporate balance sheets
and providing capital for prospective M&A activity.

U.S. M&A Activity

e The 948 deals announced in March represented a
59.6% increase from the prior-year period.
March’s total was well above the last 12 month
(LTM) average of 710 deals. Dollar volume totaled
$91.6 billion, a 28.5% gain from the year-ago
period.

e Through Q1 2010, the number of announced U.S.
deals was up 35.6% (2,711 deals), while dollar
volume posted an increase of 22.3% to $241.9
billion.

e Billion-dollar-plus transactions totaled 17 in
March, compared to just four in March 2009.
Notable  transactions  included Phillips-Van
Heusen’s $3.2 billion bid for Tommy Hilfiger and
MetLife’'s $15.5 billion bid for American Life
Insurance.

U.S. Middle-Market Activity

e A total of 454 U.S. middle-market transactions
were announced in March, a 93.2% increase
versus March 2009. Middle-market dollar volume
for March was $23.5 billion, up 86.2% compared
to the year-ago period. Of note, March marked
the largest monthly deal count in the U.S. middle
market since June 2000.

e In the first quarter of 2010, the middle market
registered 1,216 deals, a 62.3% increase from the
first three months of 2009. Middle market dollar
volume of $64.1 billion was up 73.9%.

e For U.S. middle-market transactions across all
industry sectors over the LTM period, the median
Enterprise Value/EBITDA multiple was 7.7x. Q1
2010 marked the second consecutive quarterly
increase in valuations; the median multiple in Q1
was 8.7x, up from 8.0x in Q4 2009 and 7.0X in
Q3 20009.




U.S. M&A Activity

U.S. M&A Activity
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Total 11,121 | 8818 | 7,832 | 7,796 | 8,846 | 8,885 | 11,067 | 11,650 | 9,474 | 7,811 | 2,000 | 2,711
#of Deals - >$1B 214 131 70 88 154 181 235 293 116 90 9 37
# of Deals - Middle-Market| 5,820 | 3,929 | 3,400 | 3,680 | 3,950 | 3,839 | 3846 | 3507 | 3562 | 3253 | 749 | 1,216
#0of Deals —Undisclosed | 5,087 | 4,758 | 4,362 | 4,028 | 4,742 | 4,865 | 6,986 | 7,760 | 5796 | 4,468 | 17242 | 1458
Deal Value $1,445 | $795 | $476 | $597 | $866 | $1,160 | $1,459 | $1,506 | $777 | $763 | $198 | $242

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Middle-market transactions defined as those with a disclosed transaction value of less than $1 billion. Figures exclude transactions involving minority stakes, stock

repurchases, and spin-offs.

U.S. Middle-Market M&A Activity

[ # of Transactions— <$100M I # of Transactions—$100M - $499M i # of Transactions — $500M - $1B Deal Value  ($in billions)
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2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 YTD YTD

|# of Transactions - Middle-Market | 5,820 | 3,929 | 3,400 | 3,680 | 3,950 | 3,839 | 3,846 | 3,597 | 3,562 | 3,253 749 1,216
I# of Transactions— $500M - $1B 196 110 98 106 134 144 176 232 118 78 14 26
# of Transactions— $100M - $499M| 945 618 538 621 785 796 867 842 600 428 76 136
# of Transactions — <$100M 4,679 | 3,201 | 2,764 | 2,953 | 3,031 | 2,899 | 2,803 | 2,523 | 2,844 | 2,747 659 1,054
Deal Value $448 | $271 | $244 | $270 | $338 | $350 | $399 | $423 | $277 | $194 $37 $64

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Middle-market transactions defined as those with a disclosed transaction value of less than $1 billion. Figures exclude transactions involving minority stakes, stock

repurchases, and spin-offs.
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U.S. Middle-Market M&A Deal Statistics

Number of Deals Deal Value

2009 2010 % Change (% in millions) 2009 2010 % Change
March March
<$100M 201 398 98.0% <$100M $3,580 $4,504 25.8%
$100M-$499M 30 45 50.0% $100M-$499M $6,523 $10,904 67.2%
$500M-$1B 4 11 175.0% $500M-$1B $2,515 $8,091 221.8%
Total Middle-Market 235 454 93.2% Total Middle-Market $12,618 $23,500 86.2%
LTM Monthly Average 275 310 12.6% LTM Monthly Average $19,247 $18,436 (4.2%)
>$1B 4 17 325.0% >$1B $58,657 $68,101 16.1%
Undisclosed 355 477 34.4% Undisclosed o ok K
Total 594 948 59.6%0 Total $71,275 $91,601 28.5%
LTM Monthly Average 731 710 (2.9%) LTM Monthly Average $67,339 $67,245 (0.1%0)
YTD YTD
<$100M 659 1,054 59.9% <$100M $10,488 $14,695 40.1%
$100M-$499M 76 136 78.9% $100M-$499M $16,153 $31,444 94.7%
$500M-$1B 14 26 85.7% $500M-$1B $10,245 $17,994 75.6%
Total Middle-Market 749 1,216 62.3% Total Middle-Market $36,885 $64,133 73.9%
>$1B 9 37 311.1% >$1B $160,915 $177,800 10.5%
Undisclosed 1,242 1,458 17.4% Undisclosed o al o
Total 2,000 2,711 35.6%0 Total $197,800 $241,933 22.3%
L™ L™
<$100M 2,714 3,142 15.8% <$100M $57,075 $52,589 (7.9%)
$100M-$499M 489 488 (0.2%) $100M-$499M $105,197 $108,097 2.8%
$500M-$1B 101 90 (10.9%) $500M-$1B $68,688 $60,543 (11.9%)
Total Middle-Market 3,304 3,720 12.6% Total Middle-Market $230,959 $221,229 (4.2%0)
>$1B 90 118 31.1% >$1B $577,112 $585,711 1.5%
Undisclosed 5,380 4,684 (12.9%) Undisclosed Hok Hox Hok
Total 8,774 8,522 (2.9%0) Total $808,071 $806,939 (0.1%0)
Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
YTD and LTM as of March 31. YTD and LTM as of March 31.
Note: Figures exclude transactions involving minority stakes, stock repurchases, Note: Figures exclude transactions involving minority stakes, stock repurchases,
and spin-offs. and spin-offs.

U.S. Middle-Market Enterprise Value to Median EBITDA, EBIT, and Revenue Multiples

LTM
Transaction Size 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
EV/EBITDA
<$100M 7.4x 5.9x 7.0x 6.8x 7.6X 9.2x 8.1x 8.5x 7.8x 7.0x 6.9x
$100M-$499M 8.5x 8.3x 7.7x 8.2x 9.0x 9.9x 9.2x 11.2x 11.1x 7.4x 8.7x
$500M-$1B 8.7x 8.4x 8.4x 9.6x% 10.3x 10.1x 12.0x 10.8x 10.6x 7.8x 7.8x
Middle-Market 8.2x 7.2x 7.3x 7.5x 8.6x 9.7x 9.2x 9.9x 9.5x 7.5x 7.7x
EV/EBIT
<$100M 9.0x 7.3x 9.5x 8.9x 9.6x 10.8x 10.0x 10.8x 10.1x 7.8x 8.2x
$100M-$499M 11.8x 11.7x 11.2x 11.0x 11.7x 13.5x 13.3x 14.5x 13.7x 11.0x 11.1x
$500M-$1B 11.4x 10.6x 12.2x 12.9x 14.0x 13.8x 17.0x 16.1x 13.7x 13.6x 12.8x
Middle-Market 10.7x 9.2x 10.7x 10.8x 11.2x 12.4x 12.5x 12.8x 11.6x 9.7x 9.9x
EV/Revenue
<$100M 0.92x 0.75x 0.69x 0.76x 0.95x 0.95x 0.96x 0.92x 0.91x 0.80x 0.84x
$100M-$499M 1.15x 1.19x 1.09x 1.06x 1.34x 1.31x 1.24x 1.27x 1.30x 1.22x 1.26x
$500M-$1B 1.45x 1.41x 1.27x 1.42x 1.33x 1.55x 1.69x 1.51x 1.42x 1.46x 1.37x
Middle-Market 1.00x 0.89x 0.80x 0.88x 1.11x 1.10x 1.08x 1.01x 1.00x 0.90x 0.95x

Source: Capital IQ and Robert W. Baird & Co. Incorporated M&A Market Analysis. Median multiples are calculated using deals for which meaningful data is available. LTM as of
March 31.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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U.S. Middle-Market M&A Deal Statistics

U.S. Middle-Market Median Acquisition Premiums

e | -\N ek Premium e -\\\eek Premium

55.0% - \
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45.0% - i
\ 1
35.0% | e— _
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25.0% - !
:
15.0% '
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 | LTM 2010
1-Week Premium|  34.7% 36.8% 31.6% 30.8% 23.5% 24.7% 25.3% 24.7% 30.7% 36.1% 35.0%
4-Week Premium|  42.2% 40.0% 35.5% 35.3% 28.2% 32.3% 28.8% 27.0% 31.3% 35.7% 34.8%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. LTM as of March 31.

Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

U.S. Middle-Market Transaction Composition — Strategic vs. Sponsor Deal Value

W Strategic M Sponsor

120.0%
100.0%
80.0%
60.0%
40.0%
20.0%

% of Deal Value

.0% A

0.0% 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/09YTD | 3/10YTD
Sponsor | 15.2% 17.2% 24.2% 21.3% 31.9% 32.3% 30.5% 31.2% 27.8% 23.7% 20.8% 17.5%
Strategic| 84.8% 82.8% 75.8% 72.7% 68.1% 67.7% 69.5% 68.8% 72.2% 76.3% 79.2% 82.5%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

U.S. Middle-Market M&A Payment Method by Number of Deals

BCash WStock M Cash/Stock

120.0%
100.0%
80.0%
60.0%
40.0%
20.0%

0.0% 1 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/09YTD | 3/10YTD
Cash/Stock|  7.5% 8.8% 7.4% 6.8% 8.5% 7.6% 5.3% 7.5% 5.0% 3.5% 2.5% 2.8%
Stock 19.6% 19.9% 12.3% 9.0% 7.0% 6.6% 4.4% 4.5% 4.9% 5.5% 4.4% 4.0%
Cash 72.9% 71.3% 80.3% 84.1% 84.5% 85.8% 90.2% 88.0% 90.2% 91.0% 93.1% 93.2%

% of Deals

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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U.S. Cross-Border M&A Activity

U.S. — Inbound and Outbound M&A Activity

s Inbound M&A ~ mmmmmm Outhound M&A === Inbound Deal Value Outbound Deal Value ($in billions)
2,000 - - $375
1,521
1,500 - $300
2 - $225 §
S 1,000 - s
g - $150 ¢
500 1 - $75
0 - - $0
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/10LTM™
Inbound M&A 990 930 762 573 761 1,012 1,244 1,407 1,270 921 943
Outbound M&A 1,484 1,161 859 772 1,014 1,036 1,256 1,521 1,484 1,023 1,118
Inbound Deal Value $292 $100 $70 $55 $88 $120 $197 $325 $179 $84 $82
Outbound Deal Value|  $110 $109 $55 $71 $82 $99 $108 $179 $95 $81 $109

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Inbound M&A represents U.S. target/non-U.S. acquiror; Outbound M&A represents non-U.S. target/U.S. acquiror. Figures exclude transactions involving minority stakes,
stock repurchases, and spin-offs.

Top 10 U.S.
P . . Top 10 Non-U.S. Top 10 Non-U.S. Target
Target Industries Acquired . . .
. Acquirors of U.S. Targets - Industries Acquired by U.S.
by Non-U.S. Companies - .
YTD Companies - YTD
YTD

# of # of # of

Industry Deals Country Deals Industry Deals
1. Computers & Electronics 58 1. Canada 75 1. Computers & Electronics 77
2. Healthcare 39 2. United Kingdom 36 2. Professional Services 49
3. Professional Services 24 3. Australia 17 3. Healthcare 30
4. Mining 23 4. Japan 15 4. Mining 21
5. Oil & Gas 17 5. France 14 5. Finance 21
6. Utility & Energy 10 6. Switzerland 11 6. Chemicals 16
7. Food & Beverage 7 7. Germany 10 7. Construction/Building 13
8. Finance 7 8. China 9 8. Consumer Products 12
9. Chemicals 7 9. India 9 9. Telecommunications 11
10. Construction/Building 6 10. Netherlands 7 10. Utility & Energy 11

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. YTD as of March 31, 2010.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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Europe M&A Commentary

Although the rate of M&A activity in Europe continued
to lag the U.S. in March, reported dollar value was the
highest monthly figure since September 2008. The deal
count was down 12.1%, in line with double-digit
percentage declines in January and February. Despite
the decrease, dollar value soared 444% on the
strength of 13 billion-dollar-plus transactions (versus
two in March 2009). In the middle market, the deal
total rose 3.0%, and dollar value increased 71.8%.

In the first three months of the year, the number of
M&A transactions in Europe dropped 13.1%. However,
reported dollar value was up 76.3% to $185.1 billion,
the highest quarterly total since Q4 2008. Year to date,
middle market deal count dipped 0.7%, whereas dollar
volume advanced 29.4% due primarily to strength in
the $100 million to $500 million segment.

Sluggish deal flow in Europe has reflected concerns
about the impact of country-specific economic issues
on a fragile recovery. The financial crisis in Greece,
which has dominated recent headlines, may subside
with the creation of an emergency loan program.
Although worries persist regarding conditions in several
euro zone countries, reduced uncertainty could provide
a better backdrop for M&A. Broader economic
indicators also suggest an improving environment. The
composite purchasing managers index for euro zone
activity in March pointed to the fastest expansion since
August 2007. The Economic Sentiment Indicator of the
European Union increased for the twelfth successive
month in March, reaching its highest level in almost
two years. Forecasts for Q1 GDP have had a slight
upward bias based on signs of a firming economy,
which could eventually give more European companies
the confidence needed to undertake M&A activity.

The median EV/EBITDA multiple for European middle-
market deals was 7.9x for the last 12 month period,
slightly above the 7.7x valuation level in the U.S. Of
note, European valuation levels have increased within
the LTM period: the median EV/EBITDA multiple was
8.3x for deals announced in the past six months,
compared to 7.5x from April 2009 through September
2009.

Through Q1, there was a total of 657 announced U.K.
M&A transactions, a 6.8% decline from the year-ago
period. Dollar volume increased by more than 300%,
driven primarily by Prudential’s $35.5 billion bid for AIA
Group.

The U.K. middle market experienced a comeback in Q1
after weak performance in 2009. The number of
reported deals was up 24.4% (255 deals), while
announced dollar volume gained 42.0% to $18.5
billion.

A total of 313 German MR&A transactions were
announced in Q1, representing a 23.3% decrease
compared to the year-ago figure. Dollar volume totaled
$20.4 billion, a gain of 29.2% from the prior-year
level.

Year to date, there was a total of 59 announced
German middle-market M&A deals, an increase of
5.4% from Q1 2009. Dollar volume experienced growth
of 32.9% to $6.1 billion.

Europe M&A Activity

4 of Deals - Undisclosed I # of Deals — Middle-Market i # of Deals - >$1B Deal Value ($in billions)
15,000 - - $2,000
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91 300 | 310 |
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 YTD YTD
Total 10,781 9,722 8,557 7,295 8,039 9,757 | 10,621 | 12,048 | 11,867 | 10,213 2,796 2,430
# of Deals - >$1B 213 79 100 87 105 174 205 281 174 94 15 26
# of Deals — Middle-Market| 4,544 3,983 3,485 3,111 3,484 4,175 4,552 4,725 3,947 2,833 667 662
# of Deals — Undisclosed 6,024 5,660 4,972 4,097 4,450 5,408 5,864 7,042 7,746 7,286 2,114 1,742
Deal Value $1,210 $503 $476 $439 $619 $950 $1,338 | $1,629 $975 $480 $105 $185

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.

Note: Middle-market transactions defined as those with a disclosed transaction value of less than $1 billion. Figures exclude transactions involving minority stakes, stock

repurchases, and spin-offs.
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Europe Middle-Market M&A Deal Statistics

Number of Deals Deal Value

2009 2010 % Change ($ in millions) 2009 2010 % Change
March March
<$100M 202 188 (6.9%) <$100M $3,299 $4,153 25.9%
$100M-$499M 30 45 50.0% $100M-$499M $6,564 $10,505 60.0%
$500M-$1B 3 9 200.0% $500M-$1B $2,092 $5,880 181.1%
Total Middle-Market 235 242 3.0% Total Middle-Market $11,955 $20,538 71.8%
LTM Monthly Average 291 236 (18.9%0) LTM Monthly Average $21,600 $16,258 (24.7%)
>$1B 2 13 550.0% >$1B $4,754 $70,317 1379.1%
Undisclosed 680 551 (19.0%) Undisclosed Hox Hok kel
Total 917 806 (12.1%0) Total $16,709 $90,855 443.8%
LTM Monthly Average 947 821 (13.3%0) LTM Monthly Average $72,992 $46,706 (36.0%0)
YTD YTD
<$100M 568 525 (7.6%) <$100M $8,967 $10,819 20.7%
$100M-$499M 81 118 45.7% $100M-$499M $18,084 $27,126 50.0%
$500M-$1B 18 19 5.6% $500M-$1B $12,453 $13,164 5.7%
Total Middle-Market 667 662 (0.7%0) Total Middle-Market $39,504 $51,109 29.4%
>$1B 15 26 73.3% >$1B $65,487 $133,998 104.6%
Undisclosed 2,114 1,742 (17.6%) Undisclosed Hok Hok Hok
Total 2,796 2,430 (13.1%06) Total $104,991 $185,107 76.3%
L™ L™
<$100M 2,826 2,316 (18.0%) <$100M $57,186 $44,788 (21.7%)
$100M-$499M 541 436 (19.4%) $100M-$499M $117,674 $99,716 (15.3%)
$500M-$1B 120 76 (36.7%) $500M-$1B $84,338 $50,594 (40.0%)
Total Middle-Market 3,487 2,828 (18.9%0) Total Middle-Market $259,198 $195,098 (24.7%)
>$1B 138 105 (23.9%) >$1B $616,705 $365,370 (40.8%)
Undisclosed 7,737 6,914 (10.6%) Undisclosed Hx ok o
Total 11,362 9,847 (13.3%0) Total $875,903 $560,468 (36.0%0)
Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
YTD and LTM as of March 31. YTD and LTM as of March 31.
Note: Figures exclude transactions involving minority stakes, stock repurchases, Note: Figures exclude transactions involving minority stakes, stock repurchases,
and spin-offs. and spin-offs.

Europe Middle-Market Enterprise Value to Median EBITDA, EBIT, and Revenue Multiples

LTM
Transaction Size 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
EV/EBITDA
<$100M 7.0x 6.5x% 5.7x 5.5x 7.0x 7.4x 7.4%x 8.2x 6.8x 6.2x 7.2x
$100M-$499M 10.2x 7.7x 7.2x 6.3x 7.7x 10.0x 10.0x 11.0x 9.6x 7.7x 8.0x
$500M-$1B 8.7x 8.5x 7.9x 8.7x 9.7x 10.2x 10.2x 10.8x 9.6x 11.2x 11.1x
Middle-Market 8.7x 7.9% 6.8x 6.3% 7.6x 8.5x% 8.8x 9.5x 7.8x 7.4% 7.9%
EV/EBIT
<$100M 10.6x 7.8%x 9.1x 8.3x 9.4x 9.2x 8.5x 9.2x 8.1x 7.6x 6.5x
$100M-$499M 12.3x 11.1x 10.8x 9.7x 11.2x 13.4x 13.8x 13.5x% 11.1x 10.2x 10.8x
$500M-$1B 10.2x 10.6x 13.0x 11.4x 12.2x 15.6x 15.1x 12.4x 12.4x 15.7x 14.1x
Middle-Market 11.3x 9.1x 10.3x 9.2x 10.4x 11.6x 10.7x 10.9x 9.3x 9.1x 8.5x
EV/Revenue
<$100M 0.95x 0.69x 0.59x 0.63x 0.84x 0.74x 0.81x 0.78x 0.78x 0.63x 0.68x
$100M-$499M 1.29x% 1.14x 1.04x 0.95x 1.11x 1.18x 1.29x% 1.32x 1.12x 0.92x 1.03x
$500M-$1B 1.01x 0.94x 0.57x 1.43x 1.44x 1.29x 1.74x 1.37x 1.63x 1.68x 1.41x
Middle-Market 1.03x 0.82x 0.66x 0.71x 0.89x 0.89x 0.92x 0.87x 0.86x 0.69x 0.75x

Source: Capital IQ and Robert W. Baird & Co. Incorporated M&A Market Analysis. Median multiples are calculated using deals for which meaningful data is available. LTM as of
March 31.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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Europe Middle-Market M&A Deal Statistics

Europe Middle-Market Median Acquisition Premiums

e | -\N ek Premium e -\\|eek Premium
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|
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 | LTM 2010
1-Week Premium|  24.3% 23.3% 22.5% 18.4% 17.7% 18.2% 16.0% 23.1% 31.4% 23.7% 23.3%
4-Week Premium|  33.1% 28.4% 28.7% 25.2% 21.7% 23.6% 21.4% 27.6% 33.3% 29.9% 27.8%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. LTM as of March 31.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

Europe Middle-Market Transaction Composition — Strategic vs. Sponsor Deal Value

W Strategic M Sponsor
100.0%
80.0%
60.0%
40.0%

% of Deal Value

20.0%

.0% A

0.0% 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/09YTD | 3/10YTD
Sponsor | 18.3% 20.5% 22.5% 27.1% 34.8% 30.9% 24.1% 24.5% 23.2% 17.6% 17.7% 17.0%
Strategic| 81.7% 79.5% 71.5% 72.9% 65.2% 69.1% 75.9% 75.5% 76.8% 82.4% 82.3% 83.0%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

Europe Middle-Market M&A Payment Method by Number of Deals

BCash WStock M Cash/Stock

100.0%
80.0%
60.0%
40.0%
20.0%

% of Deals

0.0% 1 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/09YTD | 3/10YTD
Cash/Stock|  9.7% 8.0% 4.1% 2.7% 4.9% 4.7% 3.9% 4.7% 3.5% 3.4% 2.1% 3.9%
Stock 16.2% 9.5% 4.9% 4.7% 4.5% 4.3% 3.8% 3.3% 3.1% 5.6% 5.5% 5.8%
Cash 74.0% 82.5% 91.0% 92.6% 90.6% 91.0% 92.3% 92.0% 93.4% 91.0% 92.4% 90.2%

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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Europe Cross-Border M&A Activity

Europe — Inbound and Outbound M&A

s Inbound M&A s Outhound M&A === Inbound Deal Value Outbound Deal Value ($in billions)
1,500 - - $400
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/10LTM
Inbound M&A 1,024 821 716 611 774 893 1,061 1,177 1,139 834 914
Outbound M&A 1,228 1,004 746 540 728 925 1,138 1,308 1,235 818 796
Inbound Deal Value $89 $69 $57 $69 $76 $119 $157 $178 $109 $96 $129
Outbound Deal Value|  $356 $101 $70 $38 $70 $119 $175 $341 $175 $100 $135

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Inbound M&A represents European target/non-European acquiror; Outbound M&A represents non-European target/European acquiror. Figures exclude transactions
involving minority stakes, stock repurchases, and spin-offs.

Top 10 European Target Countries Acquired Top 10 European Target Industries Acquired

by Non-European Companies - YTD by Non-European Companies - YTD

Country # of Deals Industry # of Deals
1. United Kingdom 87 1. Computers & Electronics 56
2. Germany 39 2. Professional Services 32
3. France 26 3. Healthcare 29
4. Switzerland 12 4. Construction/Building 15
5. Denmark 11 5. Mining 15
6. Italy 9 6. Finance 13
7. Sweden 9 7. Oil & Gas 10
8. Russian Federation 8 8. Consumer Products 10
9. Netherlands 8 9. Chemicals 10
10. Spain 7 10. Machinery 9

Top 10 Non-European Target Countries Top 10 Non-European Target Industries

Acquired by European Companies - YTD Acquired by European Companies - YTD

Country # of Deals Industry # of Deals
1. United States of America 101 1. Computers & Electronics 36
2. Australia 15 2. Healthcare 34
3. Canada 12 3. Professional Services 28
4. China 8 4. Mining 11
5. India 7 5. Food & Beverage 10
6. Japan 5 6. Oil & Gas 9
7. Singapore 4 7. Utility & Energy 8
8. Hong Kong 4 8. Finance 8
9. Taiwan 3 9. Leisure & Recreation 7
10. South Africa 3 10. Insurance 7

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. YTD as of March 31, 2010.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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U.K. Cross-Border M&A Activity

U.K. Number of Deals (Domestic/Outbound/Inbound)

mDomesticM&A  mOutbound M&A  ®inbound M&A

4,000 1 379 3,742
3,303 3,318 3,390 3,295
2,974
3,000 - 2,740 2,651
2,448
L)
3
A 2,000 -
s
+H
1,000 ~ 705 657
. HE
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 | 3/09YTD | 3/10YTD
Total 3,796 3,303 2,974 2,448 2,740 3,318 3,390 3,742 3,295 2,651 705 657
Inbound M&A 815 550 469 362 41 553 619 698 666 441 103 115
Outbound M&A| 830 706 532 473 563 739 760 868 724 462 113 140
DomesticM&A | 2,151 2,047 1,973 1,613 1,756 2,026 2,011 2,176 1,905 1,748 489 402

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.

Note: Domestic M&A represents U.K. target/U.K. acquiror; Outbound M&A represents non-U.K. target/U.K. acquiror; Inbound M&A represents U.K. target/non-U.K. acquiror.
Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

U.K. Deal Value (Domestic/Outbound/Inbound)

($in billions) mDomesticM&A  mOutbound M&A M Inbound M&A
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/09YTD | 3/10YTD
Total $575 $173 $199 $151 $230 $359 $401 $665 $280 $129 $19 $77
Inbound M&A $171 $69 $47 $31 $69 $133 $165 $169 $80 $51 $1 $16
Outbound M&A|  $153 $29 $51 $26 $46 $83 $71 $279 $64 $26 $8 $51
Domestic M&A $251 $75 $101 $93 $115 $143 $165 $217 $136 $52 $10 $10

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Domestic M&A represents U.K. target/U.K. acquiror; Outbound M&A represents non-U.K. target/U.K. acquiror; Inbound M&A represents U.K. target/non-U.K. acquiror.
Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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Germany Cross-Border M&A Activity

Germany Number of Deals (Domestic/Outbound/ Inbound)

mDomesticM&A  mOutbound M&A M inbound M&A
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. ==
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 | 3/09YTD | 3/10YTD
Total 1,627 1,265 1,102 991 1,134 1,125 1,337 2,011 1,622 1,250 408 313
Inbound M&A | 392 347 349 284 338 386 441 675 470 201 87 109
Outbound M&A| 533 377 265 225 265 311 354 484 456 328 92 64
DomesticM&A | 702 541 488 482 531 428 542 852 696 631 229 140

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Domestic M&A represents Germany target/Germany acquiror; Outbound M&A represents non-Germany target/Germany acquiror; Inbound M&A represents Germany
target/non-Germany acquiror. Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

Germany Deal Value (Domestic/Outbound/Inbound)

($in billions) mDomesticM&A  mOQutbound M&A  ®Inbound M&A
$400 -
$300 1 $254
(5]
g $206 $180
> .
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a $131
$103
$100 - $72 %56 $81 $63
$0 - S S
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 | 3/09YTD | 3/10YTD
Total $206 $103 $72 $56 $81 $131 $180 $254 $159 $63 $16 $20
Inbound M&A $57 $21 $33 $18 $23 $49 $58 $66 $23 $16 $2 $10
Outbound M&A|  $97 $45 $22 $13 $20 $35 $57 $119 $35 $23 $13 $9
DomesticM&A | $52 $37 $18 $26 $38 $47 $64 $70 $100 $24 $1 $2

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Domestic M&A represents Germany target/Germany acquiror; Outbound M&A represents non-Germany target/Germany acquiror; Inbound M&A represents Germany
target/non-Germany acquiror. Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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Asia M&A Commentary

M&A activity in Asia (ex. Japan) in March featured a
monthly record for reported dollar volume. Reflecting
the worldwide shift toward larger transactions, dollar
volume spiked more than 500% to $63.0 billion,
powered by nine billion-dollar-plus deals. The 3.7% rise
in the deal total represented the sixth consecutive
month of year-over-year increases. In Asia’s middle
market, the transaction count was up 13.5%, and
dollar volume (+110%) more than doubled.

In the first quarter of 2010, the Asia (ex. Japan) M&A
deal total expanded 20.3%. Reported dollar value
jumped 341% to a quarterly record of $108.1 billion.
Asia’s middle market has performed well year to date,
including increases of 27.3% for the number of
transactions and 83.7% for dollar volume.

Increased M&A activity in Asia has mirrored upbeat
economic news in China, which accounted for just over
half of transaction announcements in Asia (ex. Japan)
in Q1. The Chinese government’s pro-growth measures
were again evident in Q1 GDP growth of 11.9%, above
consensus expectations of 11.5%. Imports into China
increased 66% in March, exceeding exports for the first
time since 2004 and illustrating the potency of
domestic demand. Export growth of 24% in March
capped off a strong quarter for trade with global
partners, with the export rebound (following a decline
in 2009) contributing to widespread discussion of
potential appreciation in China’s currency. Based on
positive economic reports, the World Bank raised its
2010 GDP growth projection for China to 9.5% (from
9.0% in its January forecast) while also recommending
a stronger currency and tighter monetary policies in
order to balance growth and dampen inflation.

M&A activity in Asia showed significant gains in most
regions through the first quarter. In March, there
were 210 announced China M&A deals, up 25.0%
from March 2009. Dollar volume of $49.5 billion
experienced a gain of over 600%.

Through the first quarter of 2010, there was a total
of 584 announced China M&A deals, a 37.1%
increase compared to last year. Dollar volume
totaled $69.6 billion, a 414% gain from Q1 2009.

Year to date, the China middle market totaled 442
deals, a 35.6% increase from the first three months
of 2009. Middle-market dollar volume of $21.1 billion
was up 103%.

There was a total of 201 announced India M&A
transactions in Q1 2010, a 29.7% increase from the
prior-year figure. Dollar volume skyrocketed to
$17.2 billion (vs. $0.8 billion) due primarily to the
$10.7 billion bid for Zain Africa by Bharti Airtel, a
telecommunication services provider in India.

Year to date through March, the number of
announced India middle-market deals totaled 76, a
40.7% increase from Q1 2009. Dollar volume of $3.5
billion gained over 350%, with eight transactions
valued above $100 million accounting for 72% of the
year-to-date dollar volume.

The developed Japan M&A market continued to
experience declines through Q1. Year to date, Japan
M&A witnessed a 30.0% drop in the number of deals
and a 27.6% decrease in dollar volume.

Asia (ex. Japan) M&A Activity

I # of Deals — Undisclosed I # of Deals — Middle-Market i # of Deals - >$1B Deal Value ($in billions)
6,000 - 5,218 5,456 - $400
4,688
3,936 - - $300
@ 4,000 - o
S 2,987 ’ 8
() -
= 1798 1671 2,132 . $200 ":E
B3 2,000 i 1,615 1‘462 ' ’ — )
l = - — l > =1 N
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 YTD YTD
Total 1,615 1,462 1,793 1,671 2,132 2,987 3,936 5,218 5,456 4,688 951 1,144
#of Deals — >$1B 23 13 13 13 20 19 41 40 38 36 3 20
# of Deals — Middle-Market| 990 882 1,133 1,164 1,518 2,120 2,796 3,737 3,706 3,280 593 755
# of Deals — Undisclosed 602 567 647 494 594 848 1,099 1,441 1,712 1,372 355 369
Deal Value $159 $81 $73 $74 $108 $126 $220 $268 $252 $237 $25 $108
Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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China M&A Activity

China M&A Activity

mmmm # of Deals - Undisclosed s # of Deals — Middle-Market ~ mmmmmm # of Deals - >$1B DealValue  (§inbillions)
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503 466 p— | l 426 - $50
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 YTD YD
Total 503 466 728 635 878 1,262 1,679 2,329 2,484 2,355 426 584
#0of Deals - >$1B 8 5 8 7 12 9 17 13 18 17 2 10
#of Deals — Middle-Market| 341 301 485 449 650 956 | 1,327 | 1,877 | 1,951 | 1,895 | 326 442
#of Deals - Undisclosed | 154 160 235 179 216 297 335 439 515 443 98 132
Deal Value $101 $30 $39 $38 $57 $56 $88 $111 $144 $145 $14 $70

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

China Number of Deals (Domestic/Outbound/Inbound)

mDomesticM&A  mOutbound M&A  ®Inbound M&A
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503 466 l 4% 584
o | 0 |
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/09YTD | 3/10YTD
Total 503 466 728 635 878 1,262 1,679 2,329 2,484 2,355 426 584
Inbound M&A 130 115 149 137 256 353 414 458 477 316 63 93
Outbound M&A 97 68 66 61 81 93 125 180 180 211 43 61
Domestic M&A 276 283 513 437 541 816 1,140 1,691 1,827 1,828 320 430

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Domestic M&A represents China target/China acquiror; Outbound M&A represents non-China target/China acquiror; Inbound M&A represents China target/non-China
acquiror. Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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China M&A Deal Statistics

China Number of Deals

Domestic Outbound Inbound Total

2009 2010 2009 2010 2009 2010 2009 2010
March
Middle-Market 107 126 13 9 12 18 132 153
>$1B 2 1 0 3 0 1 2 5
Undisclosed 22 32 4 7 8 13 34 52
Total 131 159 17 19 20 32 168 210
YTD
Middle-Market 261 344 29 39 36 59 326 442
>$1B 2 4 0 4 0 2 2 10
Undisclosed 57 82 14 18 27 32 98 132
Total 320 430 43 61 63 93 426 584
LTM
Middle-Market 1,465 1,657 110 154 239 200 2,081 1,791
>$1B 12 14 2 9 2 2 14 16
Undisclosed 242 267 53 66 179 144 474 477
Total 1,719 1,938 165 229 420 346 2,569 2,284

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. YTD and LTM as of March 31.
Note: Domestic M&A represents China target/China acquiror; Outbound M&A represents non-China target/China acquiror; Inbound M&A represents China target/non-China
acquiror. Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

China Deal Value

($ in millions) Domestic Outbound Inbound Total

2009 2010 2009 2010 2009 2010 2009 2010
March
Middle-Market $3,365 $5,792 $245 $1,696 $193 $1,399 $3,803 $8,887
>$1B $3,129 $1,056 $0 $4,077 $0 $35,500 $3,129 $40,633
Total $6,493 $6,848 $245 $5,774 $193 $36,899 $6,931 $49,520
YTD
Middle-Market $8,727 $14,946 $706 $3,068 $976 $3,126 $10,409 $21,140
>$1B $3,129 $5,067 $0 $5,653 $0 $37,700 $3,129 $48,420
Total $11,856 $20,014 $706 $8,720 $976 $40,826 $13,537 $69,560
LTM
Middle-Market $47,155 $82,507 $7,186 $14,362 $9,175 $9,999 $63,516 $106,868
>$1B $56,983 $33,625 $6,308 $22,912 $3,300 $37,700 $66,591 $94,236
Total $104,138 $116,132 $13,495 $37,274 $12,475 $47,699 $130,107 $201,105

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. YTD and LTM as of March 31.
Note: Domestic M&A represents China target/China acquiror; Outbound M&A represents non-China target/China acquiror; Inbound M&A represents China target/non-China
acquiror. Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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India M&A Activity

India M&A Activity

I # of Deals — Undisclosed ~ mmmm # of Deals — Middle-Market i # of Deals — >$1B Deal Value ($in billions)
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3/09 3/10
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Total 263 194 203 214 216 411 625 885 942 561 155 201
# of Deals —>$1B 0 1 0 0 0 1 5 5 8 1 0 3
# of Deals — Middle-Market| 146 116 128 138 118 220 299 423 447 242 54 76
# of Deals — Undisclosed 117 77 75 76 98 190 321 457 487 318 101 122
Deal Value $7 $4 $3 $3 $4 $14 $34 $48 $36 $10 $1 $17

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

India Number of Deals (Domestic, Outbound, Inbound)

mDomesticM&A  EOutbound M&A  ®inbound M&A
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 3/09YTD | 3/10YTD
Total 263 194 203 214 216 411 625 885 942 561 155 201
Inbound M&A 81 66 42 59 54 95 137 175 178 94 18 30
Outbound M&A 41 23 21 38 36 117 162 205 219 92 23 46
Domestic M&A 141 105 140 117 126 199 326 505 545 375 114 125

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Domestic M&A represents India target/India acquiror; Outbound M&A represents non-India target/India acquiror; Inbound M&A represents India target/non-India acquiror.

Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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India M&A Deal Statistics

India Number of Deals

Domestic Outbound Inbound Total

2009 2010 2009 2010 2009 2010 2009 2010
March
Middle-Market 15 15 5 7 3 4 23 26
>$1B 0 0 0 0 0 0 0 0
Undisclosed 36 24 4 8 5 3 45 35
Total 51 39 9 15 8 7 68 61
YTD
Middle-Market 33 46 12 15 9 15 54 76
>$1B 0 1 0 2 0 0 0 3
Undisclosed 81 78 11 29 9 15 101 122
Total 114 125 23 46 18 30 IS5 201
LTM
Middle-Market 204 160 82 47 77 57 363 264
>$1B 1 2 3 2 1 0 5 4
Undisclosed 282 224 103 66 67 49 452 339
Total 487 386 188 115 145 106 820 607

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. YTD and LTM as of March 31.
Note: Domestic M&A represents India target/India acquiror; Outbound M&A represents non-India target/India acquiror; Inbound M&A represents India target/non-India acquiror.
Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

India Deal Value

($ in millions) Domestic Outbound Inbound Total

2009 2010 2009 2010 2009 2010 2009 2010
March
Middle-Market $187 $330 $7 $1,303 $142 $31 $336 $1,664
>$1B $0 $0 $0 $0 $0 $0 $0 $0
Total $187 $330 $7 $1,303 $142 $31 $336 $1,664
YTD
Middle-Market $456 $959 $77 $1,931 $237 $636 $770 $3,526
>$1B $0 $1,839 $0 $11,856 $0 $0 $0 $13,695
Total $456 $2,798 $77 $13,788 $237 $636 $770 $17,221
LTM
Middle-Market $5,070 $4,628 $4,399 $3,134 $3,144 $2,749 $12,614 $10,511
>$1B $1,040 $3,819 $7,189 $11,856 $5,475 $0 $13,704 $15,675
Total $6,111 $8,447 $11,588 $14,990 $8,618 $2,749 $26,317 $26,186

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis. YTD and LTM as of March 31.
Note: Domestic M&A represents India target/India acquiror; Outbound M&A represents non-India target/India acquiror; Inbound M&A represents India target/non-India acquiror.
Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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Japan M&A Activity

Japan M&A Activity

I # of Deals — Undisclosed I # of Deals — Middle-Market W # of Deals - >$1B DealValue  ($inbillions)
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Total 716 886 | 1,060 | 1,089 | 1,496 | 1,928 | 2,332 | 2,511 | 2,254 | 2,080 | 641 449
#0of Deals - >$1B 14 8 5 10 18 20 24 26 20 26 3 2

#of Deals — Middle-Market| 334 416 516 564 825 1,131 1,426 | 1,496 1,292 1,129 353 232
# of Deals — Undisclosed 368 462 539 515 653 777 882 989 942 925 285 215
Deal Value $82 $48 $29 $71 $86 $164 $140 $114 $111 $120 $20 $15

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.

Japan Number of Deals (Domestic/Outbound/Inbound)

mDomesticM&A  EOutbound M&A  ®inbound M&A
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Total 716 886 1,060 1,089 1,496 1,928 2,332 2,511 2,254 2,080 641 449
Inbound M&A 79 68 58 62 81 50 75 126 79 84 24 25
Outbound M&A 90 86 98 78 101 163 211 212 239 209 61 44
Domestic M&A 547 732 904 949 1,314 1,715 2,046 2,173 1,936 1,787 556 380

Source: Dealogic and Robert W. Baird & Co. Incorporated M&A Market Analysis.
Note: Domestic M&A represents Japan target/Japan acquiror; Outbound M&A represents non-Japan target/Japan acquiror; Inbound M&A represents Japan target/non-Japan
acquiror. Figures exclude transactions involving minority stakes, stock repurchases, and spin-offs.
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Economic Commentary

EcoNOMY:

It is easy to forget at times that not much has really
changed over the past year. Sure, the stock market
has rallied more than 70% from its March 2009 lows
and the widespread feelings of panic and despair have
subsided. The incoming economic data suggest a
cyclical upswing in activity. Underneath that fagade,
however, the secular situation has barely budged.
Leadership offered by the private sector in reducing
debt loads has been ignored by the government. In
fact, deficit spending at the federal level has been so
excessive that there is now increased chatter that the
long-term solution to balancing the budget will be to
raise taxes. Former Fed Chairman (and current
presidential advisor) Paul Volcker has openly
speculated about the need to institute a European-style
VAT (value-added tax, essentially a national sales tax).

Even households are seeing a relapse into old spending
patterns. Whether out of necessity or desire, the
household sector led the initial shift from conspicuous
consumption to savings and thrift last year. The latest
data suggest that the recent hint of good economic
news (industrial activity is expanding, labor market
conditions have stopped deteriorating) is leading
consumers to lean back towards their old habits. The
personal savings rate has dipped in recent months, and
spending on luxury goods is up over 25% from a year
ago according to MasterCard/SpendingPulse. Progress
is likely to be uneven going forward, but we remain in
the early stages of a secular shift toward deleveraging
and downsizing that could see the household savings
rate move above its long-term norm of 8%.

The extent to which conditions appear to be returning
to normal is almost exclusively a function of
government intervention. To wit, the expansion in
personal income over the past year has been entirely
due to the double-digit surge in transfer payments
from the government. Setting aside the political
discussion of the appropriateness of such transfers, the
economic reality is that without them real income has
actually fallen over the past year. There is little
indication that a robust self-sustaining recovery has
emerged. Rather, the underlying fragility of the
economy means that risks remain elevated. Historically
high debt levels remain an anchor for the economy,
but also interest rates. The retirement of these debts
will help build the foundation from which a strong and
sustainable economic recovery can emerge.

There is little evidence that the stock market rally that
emerged last year has run its course. We are,
however, taking note of historical seasonal patterns as
well as tendencies that are common as bull markets
age. Pullbacks in the first year of a bull market tend to
be limited in degree and duration, as the market does
not allow laggards to get onboard cheaply. Conditions

Robert W. Baird & Co.

change in the second year of a rally, as the market
tests the patience and conviction of those who are
participating. Pullbacks tend to be stiffer - in the range
of 10%-20%, as opposed to the 5%-10% norm seen in
the first year. The composite seasonal pattern (based
on the 1-year, 4-year and 10-year cycles) suggests
strongly that the best opportunity for gains in the
market may soon fade and not re-emerge until late
this year.

STOCK MARKET:

Valuations are neutral, but only barely. Our preferred
valuation measure, the median P/E ratio for the S&P
500, based on trailing reported earnings, is on the cusp
of signaling overvaluation. And that assumes that
earnings in the current environment, driven by cost-
cutting at the company level and supported by
government intervention in the economy, merit the
same valuations as in the past. Moreover, forward
earnings estimates are pricing in a relatively robust
economic recovery - evidence of which remains
lacking. We are keeping our scoring of current
valuations as neutral for now with the caveat that a lot
of good news appears to be priced into the market,
and not much bad news appears to be discounted.
Further price appreciation without improving sales and
earnings growth could push valuations to excessive
levels.

Sentiment, too, is neutral although optimism among
many market participants is rising towards excessive
levels. The key absence at this point is from individual
investors. Recent data from the American Association
of Individual Investors (AAII) has shown bulls just
above 40% and bears near 30%. Typically stocks do
not get into trouble until bulls outhumber bears by
more than two-to-one. The secular shift away from
stocks and towards bonds may be keeping the stock
sentiment numbers lower in the current case, and the
elevated levels of tension and anxiety being felt across
the country right now may be manifesting itself as less
optimism about the stock market. Surveys (and
actions) of other classes of investors show more
optimism:

e The Investors Intelligence data shows that
among advisory services bulls outnhumber
bears by 49% to 19%.

e The Consensus Bullish Index has risen to 70%,
the highest level since October of last year.

e The NAAIM Survey of Manager Sentiment
shows that active money managers have their
most bullish stance since October.

22



Economic Commentary

e Equity mutual fund cash to asset ratios are
now at 3.5%, the lowest level on record.

e Defensive put-buying has ebbed, and the VIX
Volatility index has dropped below its January
low as complacency among options traders has
risen.

Seasonals/trends remain a bullish support for the stock
market. The composite cycle we mentioned at the
onset suggests that stocks could work higher yet this
month before seasonal patterns become a headwind
into the fourth quarter. Exogenous  macro
considerations, like looming tax hikes at the end of this
year, and the current strong upside momentum could
distort this road map somewhat, perhaps lengthening
the current rally opportunity while decreasing the
chances of a rally later this year. While the prospective
patterns suggest rising headwinds, the reflective
patterns are strong. The trends in the major averages
are rising. The move off of the February lows has
produced some overbought conditions, but within an
uptrend these are best viewed as reasons to delay
buying, not reasons to sell.

Our breadth indicators remain bullish as this rally
continues to generate widespread support. The
percentage of domestic industry groups and
international indexes in up trends is elevated and our
measure of industry group breadth has made a new
high. The composite advance/decline line has moved
higher in line with the indexes, and advance/decline
lines for each of the 10 sectors in the stock market
have also made new highs. That virtually all areas of
the market have participated in the rally is an
important source of strength. Meaningful corrections in
the indexes tend not to emerge in the absence of
broad market divergences. A narrowing in upside
participation would suggest an ebbing of support for
the stock market and could leave the indexes
vulnerable to a pullback. Thus far that has not been
seen.
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INTEREST RATES:

Fed controlled interest rates remain unusually low, and
the Fed’s balance sheet is still expanded. At the margin
the Fed is looking to reduce its direct support for the
financial markets. It has completed its asset
purchases, is winding down its various lending
facilities, and has already raised the discount rate
(more a normalization of policy than an explicit
tightening effort). Money supply growth has stalled and
when it is viewed relative to industrial output, it
appears that the excess liquidity that was a bullish
influence on stocks last year has faded.

Discussion at the Fed is now centered on how long to
leave rates at their current, “exceptionally low” levels
as the Fed balances promoting growth and guarding
against inflation. With excess capacity still present
across the economy - the unemployment rate is near
10%, office vacancy rates are near 20%, and the
capacity utilization rate trend has only barely budged
off of its multi-decade low - inflationary pressures are
unlikely to prompt Fed action in the near term. The
ongoing deleveraging efforts and recent pullback in
housing suggest that deflationary risks are still
elevated. We believe the Fed is unlikely to raise
interest rates until 2011 at the earliest and upward
pressure on the benchmark 10-year T-Note yield
(which has broken through a well-tested down-trend)
or mortgage rates may lead the Fed to again become a
buyer in these markets.

Originally published in Baird’s Investment Strategy
Outlook: April 2010

Bruce A. Bittles
Director of Investment Strategy
615.341.7114

William A. Delwiche, CFA
Associate — Investment Strategy
414.298.7802
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Restructuring News

The Baird CDS Index

The graph below shows the Baird CDS Index ending
March 31, 2010. This proprietary index of 36 credit
default swap contracts references non-investment
grade debt of non-financial companies using pricing
information from Bloomberg.

The Baird CDS Index decreased last month, falling 53.1
points to 523.1 on March 31. That is down 9.2% from
576.2 on February 28, almost reaching its post-credit-
crisis low of 522.8 on December 31, 2009. The Index
has been tightly range bound since the end of 2009,
indicating that the cost to insure against credit default
by non-investment grade borrowers outside of the
financial sector has been essentially flat during this
period. On a year-over-year basis, the Index has fallen
by two-thirds from its level of 1580.5 on March 31,
2009 (just after the peak of the credit crisis), but is still
more than five times the levels last seen in 2007
during the halcyon days of easy credit. Nevertheless,
the recovery in the credit markets over the past year
has been nothing short of remarkable.

As access to credit for non-investment grade borrowers
depicted in our Index has improved in recent months,
the number of large bankruptcy cases filed has fallen.
Only nine public companies filed for bankruptcy last
month, compared to 32 that filed during March 2009.
Year to date thru March, only 26 public companies filed
for bankruptcy in 2010, compared to 70 in 2009.
Happily for the wider economy, restructuring activity
has slowed significantly in 2010.

If you are interested in additional information about
the Baird CDS Index, specific companies on our watch
list or our corporate restructuring capabilities, please
contact a member of our team.

Baird Non-Investment Grade CDS* Index
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Source: Bloomberg L.P.

*A credit default swap ("CDS") is a derivative whereby one party to a swap agreement transfers credit risk to the counterparty for a periodic fee. Under the swap agreement, the
CDS buyer pays a fixed periodic fee in return for a contingent payment by the CDS seller in the event of a credit default, and thus is similar to an insurance policy on the reference
debt. In its simplest form, if there is a default on the reference debt, the CDS buyer puts the debt to the CDS seller in exchange for a payment by the CDS seller of the outstanding
principal and unpaid interest. In theory, the market's assessment of the likelihood of default for the reference debt should have a close positive correlation with the price of a CDS
for that debt. Thus, the Baird CDS Index should increase as the perceived risk of credit default for the reference debt increases, and should decrease as the perceived risk of credit
default for the reference debt decreases. Accordingly, the Baird CDS Index should be a leading indicator of the prospects for restructuring opportunities with respect to the reference
debt and, by implication, the overall climate for restructuring opportunities with respect to the debt of financially weaker credits in the wider market. The Baird CDS Index is
unmanaged and is not eligible for investment.

William G. Welnhofer

Managing Director, Head of Financial Restructuring Group
Robert W. Baird & Co., Inc.

bwelnhofer@rwbaird.com
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Transaction Spotlight — Sale of Provo Craft & Novelty, Inc. to
BAML Capital Partners

Target Company
Headquarters

Financial Sponsor
Headquarters

Acquiring Company
Headquarters

Industry Sector

Transaction Overview

Target Company
Description

Financial Sponsor
Description

Acquiring Company
Description

Advisory Role

Robert W. Baird & Co.

Provo Craft and Novelty, Inc.
Spanish Fork, UT

Sorenson Capital
Salt Lake City, UT

BAML Capital Partners
Charlotte, NC

Consumer Products

Provo Craft & Novelty, Inc. (“"Provo Craft” or the “Company”), a leading creative
technology company and portfolio company of Sorenson Capital, sold a majority equity
stake to BAML Capital Partners. Sorenson Capital and Provo Craft management will
continue to hold significant equity positions in the Company.

Provo Craft is a technology company that enables people to be their creative best. For
40 years, Provo Craft has invented new products that bring industrial technology to the
masses, including the Cricut® Personal Electronic Cutter, the Cricut DesignStudio™
software, the new Cricut Cake and the Cuttlebug™ Die Cutter and Embosser. These
innovative tools help people bring their creative ideas to life in a personalized,
professional-looking way at home, in schools and in the workplace. Provo Craft's
products have won dozens of industry awards and are available through leading mass
retail, craft, home décor, office, and education outlets nationwide.

Sorenson Capital is a private equity and venture capital firm s